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Position Statement 


Energy Optimization (Efficiency) – It Works!
Sierra Club encourages lawmakers to continue and expand the state’s Energy Optimization program, created under the 2008 energy legislation (PA 295). 
Sierra Club Perspective

Michigan’s Energy Optimization (or Energy Efficiency) program is hugely successful and extremely cost-effective. In their most recent report to the Legislature (dated Feb. 15, 2011), the Michigan Public Service Commission (MPSC) estimated that the cost of building a new coal fired power plant is $133/MWh. In that same report, the MPSC indicates that Michigan’s Energy Efficiency program is conserving energy at a mere $13.25/MWh.
Michigan’s energy efficiency programs are, in essence, generating baseload power for a fraction of what a new coal plant would cost ratepayers. Because energy efficiency services are provided by Michigan businesses, virtually all of the economic activity generated by the energy efficiency programs is staying in Michigan. 

While the Energy Optimization program is extremely successful, the Michigan Legislature could make it even more valuable to the state by removing the spending cap which currently limits how much utilities can invest in this cheapest source of baseload power.

Issue Background

In 2008, the Michigan Legislature passed PA 295, establishing the state’s Energy Optimization and Renewable Energy Standards. The Energy Optimization (or efficiency) program works by levying a small fee on all ratepayers’ energy bills. These funds are used to provide financial incentives to encourage homeowners and businesses to make their homes and offices more energy efficient. 
The statute establishes energy savings targets that ramp up to a 1% annual savings by 2012, based on total annual retail sales of electricity (and .75% annual sales of natural gas). Most of Michigan’s neighboring states (IL, IN, PA, OH) have raised their efficiency standard to 2% or more per year, meaning that customers in those states will be paying less for power than customers here in Michigan.
Please contact the Sierra Club Michigan Chapter office at (517) 484-2372 for more information.
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